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Big Apple Greeters’ 8th Visit to the Diamond District

F

or the 8th consecutive year the BIG
Apple Greeters have come to a breakfast seminar hosted by the 47th St. BID
to learn about the Diamond District. The
greeters are volunteers who donate their
time escorting foreign and domestic visitors to New York City.
“The greater an understanding we have
about an area the more thorough and better
job we can do educating our visitors about
the wonders of New York City. We love
bringing tourists to the Diamond District,”
said Big Apple volunteer, Bobby Kaplan.
“Nowhere else in America is there such a
concentrated display of diamonds and fine
jewelry. Many of the tourists we bring here
end up making purchases for themselves
and friends and family back home.”
“We learned, from Michael Grumet,
the BID’s executive director, that there

BIG Apple Greeters attending a 47th St.
BID breakfast seminar

are over 30,000 people employed in New
York’s diamond and jewelry industries.
And that these jobs pay well above the
average annual salary in New York. We
also learned that the Diamond District
truly is a melting pot of people from all
over the world. It is the place where the
American Dream is made real. It is the
epitome of the American Dream.”
Mr. Grumet introduced two BID Board

Members who spoke about their specialties. First to present was Sammy Abramov
of A.A. Pearl. He talked about how international the pearl industry has become. He
informed the assembled group that while
the cultured pearl industry started in 1959
with the Japanese firm, Mikimoto, today
the cultured pearl business thrives in China, Australia, and Indonesia. China now
dominates the lower end of the market.
The next presenter was Manhattan
Gold & Silver’s, Michael Oistacher, a
second-generation expert in precious
metals. He told the group about how gold
is recycled.
“We are already looking forward to our
visit to the District next year,” said Bobby.
“In the ensuing year we will be bringing
many tourists and potential shoppers to
the Diamond District.”

Helping to Protect Our Small Businesses from Cyberattacks
B y U. S . R e p. R i c h a r d H a n n a

D

ear Diamond District
Community — Are your
businesses protected from
cyberattack?

The coffee you bought
from your neighborhood
barista, the new haircut
you got from your local
beauty salon, the perfect
new suit you’ll wear thanks
to your seamstress — it’s
likely that these purchases
were made with your credit

U.S. Representative Richard
Hanna

card. But what happens to

your personal data after
the purchase and how is it
protected? Large retailers
like Amazon and Wal-Mart
have considerable resources to protect consumer data
– large IT departments,
hefty investments in advanced technology and staff
working around the clock
to monitor sensitive information and guard against
intrusions. But this is not

Government Programs To Support Exporting
Thursday September 8th, 10:30 AM
Valley National Bank, 71 West 47th Street, Lower Level
Presentations by

FREE
SEMINAR

The U. S. Department of Commerce & The U. S. Small Business Administration
Registration Required – Email – name, company,
phone number & email address to: info@diamonddistrict.org
Free kosher food and refreshments provided

usually the case for America’s mom and pop shops,
despite the fact that they’re
facing more cyberattacks
than ever before.
Cyber vulnerability is a
constant fear in today’s
internet age, but it’s increasingly concerning for
small businesses that are
the target of three out of every five cyberattacks. With
Continued on page 12
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Legislative Update

New Jersey Becomes the 11th
State to Pass Anti-Boycott
Divestment & Sanctions
Legislation Against Israel

G

overnor Chris Christie signed legislation making New Jersey the 11th
state to pass laws against the boycott, divestment and sanctions (BDS)
movement (a movement dedicated to stopping corporations from doing
business with the state of Israel). Under the law, which passed by a 69-3 vote
in the NJ State Assembly and a 30-0 vote in the NJ Senate, prohibitions were
put in place that would stop state pension funds from making investments in
pro-boycott companies.

This past year has seen bills in 10 other states pass anti-BDS legislation. In nine
states the governors have signed the bills into law. The effects of legislation
varies between bills from prohibiting pension fund investment in entities that
boycott Israel, to measures that bar state contracts or funding with institutions that support BDS. Earlier this month, Governor Andrew Cuomo, took
the issue directly into his hands when he issued a first-of-its-kind executive
order directing agencies under his authority to investigate entities that support
BDS and receive New York funds; once identified these entities will be placed
on a list to be stripped of New York State funding.
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LAW OFFICES OF

LEONARD M. WEINER LLC
206 East 38th Street
New York, New York 10016
Telephone (212) 370-1660;
Fax (212) 370-1669
E-Mail: lenlaw@verizon.net

Do you manufacture jewelry for the trade?
Do you provide mountings to the trade?
Do you provide loose diamonds to the trade?
Do you provide loose precious stones to the trade?
I PROVIDE LEGAL COUNSEL
TO THE TRADE!
UCC’s
Corporate Formations
Patriot Act Compliance
Kimberly Compliance
Shareholder Agreements
Security Agreements
Guaranty Agreements
Partnership Agreements
General Legal Counsel
For a comprehensive understanding of the UCC, its impact on
the jewelry industry, and the truly unique services we provide,
visit us on the web at:

Ucc4jewelers.com
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Executive Committee
Harvey Nagin – Nagin Jewelry
President
Steven Grauer – Gold Art 18 KT LLC
Chairman
Dennis Marlow – Solitaire Creations
Secretary
Robert Hadi – Premier Realty, Inc.
Treasurer
Richard Winick – Manny Winick & Son
Richard Friedman – I. Friedman & Sons
Ronnie VanderLinden – Diamex Inc.
Jeffrey Mordekai – Petra Jewelers

BOARD
OF
DIRECTORS

Board Members
S. David Belsky – S.D.Belsky Associates
Chair Audit Committee
Jay Holzer – Dyckmans
Chris Ipek – Altin Realty
Raizy Haas – Extell Development Corp.
Lucy Orozco – Valley National Bank
Matt Selig – Leo Ingwer
John Kocak – Unique Settings
Yale Zoland – Zoland’s
Danielle Azeroual – Premier Realty
Adnan Aydin - Futurama Jewelry Exchange
Jack Elo – The Elo Group
Moris Yero Shalmi – ABC
Alon Mor – Mor Diamonds
Jules Fleischer – Jewelry by Alexander
Sammy Abramov – AA Pearl
Michael Oistacher – Manhattan Gold & Silver
Isaac Chetrit – Yadidi Group
Sunny Yung – Central Management Corp.
Manny Grunberg – M. Grunberg Inc.
Memhet Gulay – City Property Development
Adam Abramson – Abramson Brothers
Sammy Kaufman - Sarine
Eyal Alon - Malca Amit
Eliot Kirschner - Eskay
Ilan Elishayev - SYU Properties, LLC
Bill de Blasio – Mayor
Scott Stringer – New York City Comptroller
Gale Brewer – Manhattan Borough President
Daniel Garodnick – Council Member
John Glaister – Resident
Reuven Kaufman – Diamond Dealers Club
Michael Toback - MJSA
STAFF
Michael Grumet – Executive Director
Natalia Cheviakova – Administrator Director

Certified
Protection

® Professional
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Thinking About Selling Real Estate and Want
to Avoid High Taxes?
Think About Doing a Real Estate Swap.

I

nstead of making a direct sale of investment or commercial property, the United States tax law allows you
to do a swap concerning like-kind property without being
liable for any current tax. Things are normally not so easy
to accomplish. It is highly unlikely that the buyer of the
property you are attempting to sell will have a property
you want to buy. There are legal ways to get around this
potential issue.
The use of a “qualified intermediary” to facilitate a swap
is the most tax advantaged way to accomplish this. An intermediary can be used to play a role in the multiple party
exchange. The final goal of getting the property you want
can be accomplished. Multiple party exchanges are often
referred to as “Starker exchanges”. They are named after
the 1979 court case which legitimized their use. As long
as the deadlines and tax rules are scrupulously obeyed
property can be exchanged tax free.
The definition of “like-kind” properties under tax law is
very liberal. It refers to the commercial nature of the property – not its grade or quality. Raw land can be swapped
for an apartment building or a multiple dwelling. Tax is
only owed the government to the extent that the seller
receives a “boot” as a consequence of the deal. The “boot”
is a payment of cash or reduced mortgage liability or a
property that is not like kind.
There are time restricts that exist in order to successfully
complete a Starker exchange.
• The property that the “seller” is to receive must be
identified within 45 days of transferring the property.
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•

The property must be transferred with the earlier of
180 days after the transfer or the due date of filing of
the tax return for the year (this includes any extensions of the due date).
The use of a qualified intermediary for a Starker exchange makes the goal of a tax free transfer much easier
to accomplish and easier to perform. The first party sells
the property to the cash buyer -- which is the second party.
But the cash buyer does not pay you, he pays a third party.
The qualified intermediary holds title to the property
until you identify suitable replacement property. This is
when the qualified intermediary uses the sales proceeds
to buy the replacement property from its owner. The final
step involves the qualified intermediary transferring the
property to you and completes the like kind exchange.
For tax purposes you‘re considered to have swapped
properties with the intermediary. That is considered so
because no cash actually changed hands (except for the
boot.) The qualified intermediary handles the funds for
you.
In order for these transactions to qualify as being tax free
— both you and the intermediary must execute a “Qualified
Exchange Accommodation Agreement.” The agreement
must state that the intermediary is holding the property
to effectuate a tax-free exchange. The intermediary
must also agree to conform to all the technical reporting
requirements of the IRS.
Qualified intermediaries charge for their services based
on the value of the properties.

Learn Diamond Grading
Learnthe
Diamond
Grading
From
Creators
of the 4Cs.
from the Creators of the 4Cs.

• Practice with real diamonds graded by GIA
• Learn to grade diamonds consistently and accurately
in a GIA
Diamond
Grading
Lab class.
•Enroll
Day, night
and Saturday
classes
available
• Learn to grade diamonds consistently and accurately
• PracticeDiamond
with real Grading
diamondsLab
graded
by GIAin NYC
Upcoming
Classes
• Improve your skills in just 5 days
Jul
11-15
Sep 26-30
• Located at International Gem Tower
Aug 1-5
Nov 28-Dec 2
Aug 15-30 (Night)

Upcoming Classes in NYC

Jan 11-15
Feb 1-5
Feb 22-26
Mar 14-29
(Night)at
Enroll
online
Mar 21-25
Apr 9-May 7 (Sat)

Apr 18-22
May 9-13
May 16-20
Jun 6-10
GIA.edu
Jun 27-Jul 1

ADT160041_DDN_Ad_July_v1.indd 1

Enroll online at GIA.edu
A branch of GIA’s
campus
A branchinofCarlsbad.
GIA’s
Licensed
the New
campus inbyCarlsbad.
York
StatebyEducation
Licensed
the New
Department.
York State Education
Department.

Gemological Institute of America, Inc.
50 WYork
47th Education
Street, 8th Floor
New
NewW York,
NY 10036
50
47th Street,
8th Floor
T +1York,
800NY366
8519 T +1 212 944 5900
New
10036
+1 800
212 366
719 8519
9563 T +1 212 944 5900
TF +1
nyadmissions@gia.edu
FE +1
212 719 9563
EGIA.edu
nyadmissions@gia.edu
GIA.edu
6/23/16 2:20 PM
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Fine
Jewelry
Market

Qatar

Overview

Value in thousands of US Dollars

Although the GDP is highly dependent on oil and gas, Qatar
has the highest GDP per capita and lowest unemployment rate
globally.
Their GDP per capita is $102,785(2015 est.) with a GDP
350,000,000
(PPP) of $428.4 billion (2015est.).
300,000,000

$306,355,016

However, annual reports show a substantial decrease in the export
value of all jewelry. Year to date figures suggest that 2016 jewelry
exports in all categories have lessened in value. Following global
trends, gold based jewelry makes up a majority of U.S. jewelry
export value at over 99%.

ANNUAL EXPORT VALUE
OF HS 7113

250,000,000

2014 to 2015

$224,573,307

200,000,000
(% Change
in value of U.S. exports, HS Code 7113 articles of jewelry & parts, of precious metal or clad)
$168,420,472

TOTAL
150,000,000

2013

-25

711319—JEWELRY AND PARTS THEREOF; OF OTHER PRECIOUS METALS*

2014

-25

711311—JEWELRY AND PARTS THEREOF; OF SILVER*

2015

28

100,000,000

50,000,000

711320—JEWELRY AND PARTS; BASE METAL CLAD WITH PRECIOUS METALS*

234

0

Value in thousands of US Dollars

250,000,000
200,000,000
150,000,000

$210,814,827

YTD EXPORT VALUE OF HS 7113
$164,433,323

YTD(MAR) 2014
YTD(MAR) 2015

100,000,000

YTD(MAR) 2016

$77,780,323
50,000,000
0

YEAR TO DATE EXPORT VALUE OF HS 7113
Item

YTD [MAR] 2014 YTD [MAR] 2015 YTD [MAR] 2016

TOTAL

210,814,827

164,433,323

77,780,323

711319—JEWELRY AND PARTS THEREOF; OF OTH PRECIOUS METAL

210,409,433

162,793,146

77,482,254

711311—JEWELRY AND PARTS THEREOF; OF SILVER

405,394

634,427

288,069

711320—JEWELRY AND PARTS; BASE METAL CLAD W PREC METAL

0

5,750

0

*HTS 711319 (Jewelry and parts thereof; of precious metal excluding silver) made up 99.6% of total export value in YTD 2016.
HTS 711311(Jewelry and parts thereof; of silver) made up 0.4% of export value in YTD 2016.
HTS
711320(Jewelry
and parts;
base metal clad with precious metal) made up 0% of export value in YTD 2016.
Resourse:
U.S. Commercial
Service
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Fine
Jewelry
Market

Qatar

Value in thousands of US Dollars

350,000,000
300,000,000

$306,355,016

ANNUAL EXPORT VALUE
OF HS 7113

250,000,000
$224,573,307

200,000,000

$168,420,472

150,000,000

2013
2014

100,000,000

2015

50,000,000
0

Value in thousands of US Dollars

250,000,000

ANNUAL200,000,000
EXPORT VALUE $210,814,827
OF HS 7113
Item

TOTAL

2013
$164,433,323

150,000,000

2014
2015OF HS 7113
YTD EXPORT
VALUE

306,355,016YTD(MAR)
224,573,307
2014

168,420,472

711319—JEWELRY AND PARTS THEREOF; OF OTH PRECIOUS METAL*

309,490,813

223,170,380

166,615,143

711311—JEWELRY
AND PARTS THEREOF; OF SILVER*
100,000,000

1,291,122

1,395,814

781,579

7,113

23,750

711320—JEWELRY AND PARTS; BASE METAL CLAD W PREC METAL
$77,780,323 123,081

YTD(MAR) 2015

YTD(MAR) 2016

50,000,000
0

Trade Shows IN DOHA
Name

Link

http://www.djwe.qa/en-us/djwe-home.aspx
Doha Jewellery &
Watches Exhibition

Description
The Exhibition distinguishes itself from other exhibitions as the chosen venue for international product
launches in the world of jewelry and watch design and
manufacturing. The Exhibition aims to establish the
highest standards; to attract high end and exclusive
exhibitors and affluent fashion-conscious visitors; and
to achieve a matchless reputation with a wide range
of international investors as a leading exhibition for
jewelry and watches in the industry.

*HTS 711319 (Jewelry and parts thereof; of precious metal excluding silver) made up 98.9% of total export value in 2015.
HTS 711311 (Jewelry and parts thereof; of silver) made up 1.1% of export value in 2015.
HTS 711320 (Jewelry and parts; base metal clad with precious metal) made up 0% of export value in 2015.
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New York City Website to Promote Donation & Recycling of Goods
Are you redoing your office and want to dispose
of your old furniture and get a tax deduction for
it? Looking to empty your closets of things you no
longer wear or use?

The New York City Department of Sanitation has
developed a website to promote the donation and
recycling of goods—which will lessen the amount of
waste our landfills must absorb.

The NYC Department of Sanitation Clarifies
the Rule Relating to Business Recycling

I

n order to increase recycling in businesses, the Department of Sanitation
clarified the business recycling rules earlier this year. Beginning summer
2016, all NYC businesses will be required to comply with changes to these
rules, and certain businesses will be required to separate and recycle food
waste. Your business can save money and avoid fines by complying with
the new rules.
Resources:
Learn how to avoid fines, reduce your waste, and save money by visiting:
nyc.gov/zerowastebusinesses
Find out if your business is covered by the business organics rules by
visiting: on.nyc.gov/commercial-organics
Sign up for a free training, host a training, download signs, and download
education materials at: on.nyc.gov/zerowaste-business-resources
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RoanokeTrade.com/ATA-Carnet
Helping to Protect Our Small Businesses from Cyberattacks
America’s 28 million small businesses
making up 54 percent of annual sales in
the U.S., the frequency of such attacks
and the high costs they create for small
businesses could have ripple effects
throughout our economy.
That’s why together with Congressman Derek Kilmer (D-WA), I introduced the Improving Small Business
Cyber Security Act to help American
entrepreneurs protect themselves
from cybercrimes and develop cybersecurity plans that meet their business’ needs. Hackers often look upon
small businesses as easier targets because many lack adequate protections
to avoid intrusions and also don’t have
plans of action for how to respond to
or recover from an attack.
A recent report by the Internet security firm McAfee found that 90 percent
of small- to medium-sized businesses
need support to better protect customer information. A separate study
determined that 83 percent of small
businesses do not have an established

cyber security plan.
My bill with Rep. Kilmer would cost
nothing and address these issues by
streamlining existing cyber support
for small businesses. It would:
Leverage the expertise of the more
than 900 Small Business Development Centers (SBDCs) around the
country to support small businesses
in developing affordable cyber security plans and enhancing their cyber
infrastructure.
Authorize SBDCs to offer cyber support to small businesses in accordance
with a SBDC Cyber Strategy, which is
to be developed jointly by the Department of Homeland Security and the
Small Business Administration.
Provide SBDCs with the resources,
tools, and guidance they need to integrate existing cyber support services
into their programs and better meet
the 21st century needs of small businesses that have been turning to them
for assistance for more than 30 years.
The National Cyber Security Alliance
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Continued from Page 1

has estimated that 60 percent of small
businesses hit by cyberattacks end up
going out of business within 6 months.
Small businesses are the backbone of
the American economy. They employ
our neighbors and friends and serve
our communities with an incomparable level of customer service.
This legislation makes sense. It’s fiscally responsible, leveraging and delivering existing cyber support structures
in new and innovative ways to ensure
that federal resources actually reach
small businesses. It is imperative that
we act now to empower our SBDCs
with the resources necessary to help
combat the attacks we see happening
daily in our small business community.
We can’t wait for another attack before
we start working to adequately protect
ourselves.
U.S. Representative Richard Hanna
represents New York’s 22nd Congressional District in the House of Representatives.

We Know How to
Bank Your Business
Diamond District banking is not confined to 47th street,
it is a global business and you want experienced
bankers. David and Lucy have decades of experience
providing Diamond District entrepreneurs with the
banking solutions to succeed on Diamond Jewelry
Way and around the world.

David Eisenberger
First Vice President
212 938-0770
DEisenberger@
MetropolitanBankNY.com

Lucy Orozco
First Vice President
212 365-6700
LOrozco@
MetropolitanBankNY.com

Diamond District Banking Center
16 West 46th Street
New York, NY 10036
www.MetropolitanBankNY.com

Just Bulbs

®

Thousands of Light bulbs. One bright floor.

ALL THE LIGHT BULBS YOU’LL EVER NEED
LED, INCANDESCENT, HALOGEN, FLUORESCENT,
MERCURY, SODIUM AND METAL HALIDE
American, European, British, Holiday, and more...

Just Bulbs®

220 East 60th St., Ph (212) 888-5707

,

The Russian Government Sells Shares of
Diamond Producer Alarosa

T

he Russian government
which completely owned
Alarosa, the largest producer of
diamonds in the world, has sold
shares of it to institutional investors. This sale is considered to
be the first of what government
sources say will be sales of many
state assets to be auctioned off
to the private sector. The unofficial reason for the sale is to help
balance the government’s budget
which has been hit very hard

by the low price of oil – which
is the major export and foreign
exchange earner for the country.
The sale of Alarosa share is
expected to be followed by sales
of shares of the oil company
Rosneft, the shipping company
Sovcomflot and the oil producer
Bashneft. Sales of state owned
properties have been at a standstill because officials are wary
of what happened when divestitures occurred in the 1990’s and

state assets were sold for pennies
on the dollar to insiders and those
friendly to the government.
Regardless of these fears, the
Russian government has completed a 10.9% sale of Alarosa
which brought in $818 million.
Demand for the shares turned out
to be approximately 35% from
European investors, 35% from
Russian investors, 25% from the
Middle East and Asian investors,
and 5% from the United States.
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In My Legal Opinion
By Leonard M. Weiner, Esq., PhD.
This is the seventh in a series of columns that deals with contemporary
legal and commercial issues that are currently facing the diamond and
jewelry industry and I invite reader email responses and dialogue regarding the issues raised. Please see the previous article in the July 2016,
Issue 74, page 10.
These articles for information and discussion purposes only and should
not be construed as legal advice, which advice shall be provided only after
entering into a written retainer agreement.

PATRIOT ACT COMPLIANCE –CONTINUED
DEFINITION OF “DEFINED DEALER”

T

he interim regulation of the Treasury Department
implementing Section 352 of the USA Patriot Act
defines a “dealer” as any person within the United States
who has purchased and sold at least $50,000 worth of
“covered goods” during the preceding year (“Defined
Dealer”). “Covered goods” include jewels (2), precious
metals (3), stones (4), or finished goods (5). The interim
regulation covers entities including manufacturers, refiners,
wholesalers, and some retailers.
In addition to the minimum dollar threshold, the definition of “dealer” contains two exceptions:
1.

2.

Under the first exception, a “retailer” (i.e., a person
engaged within the U.S. in sales of covered goods
primarily to the public) is a dealer only if it purchased
more than $50,000 in covered goods from persons
other than from other “dealers” or other retailers
(such as members of the general public or foreign
sources of supply) during the prior calendar or
tax year. Therefore, a retailer that purchases jewels
from a dealer would not be deemed a “dealer” – and
therefore not be subject to the Anti-Money Laundering (“AML”) program requirement – even if its
gross sales of jewels exceeded $50,000 in the prior
calendar or tax year.
Under the second exception, businesses licensed or
registered as pawnbrokers under state or municipal
law are specifically exempted from the definition of
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“dealer.” Therefore, pawnbrokers are not required to
establish anti-money laundering programs under
this exception as long as they are properly licensed
or registered with the appropriate state or local
government and engaged in pawn transactions.
A link to the rule may be found on Fin-CEN’s Web site
at: www.fincen.gov/wn_ main.html.
Now that you know what the Patriot Act requires of you,
are you really ready for a thorough audit? (In a forthcoming
article we will reveal the details of what to expect.)
1.
2.

3.

4.

5.

31 U.S.C. § 5312 (a)(2)(N)
“Jewel” means organic substances that have a market-recognized gem level of quality, beauty and rarity. 31 C.F.R
§103.140(a)(2).
“Precious metal” means gold, silver, and the platinum
group of metals, when it is at a level of purity of 0.500 (50
percent) or greater, singly or in any combination. 31 C.F.R.
§103.140(a)(3).
“Precious stone” means inorganic substances that have a
market-recognized gem level of quality, beauty and rarity.
31 C.F.R. §103.140(a)(4).
“Finished goods” means goods (including, but not limited
to, jewelry, numismatic items, and antiques) that derive 50
percent or more of their value from jewels, precious metals
or precious stones contained in or attached to such goods.
31 C.F.R. §103.140(a)(1)(i).

Leonard can be reached at lenlaw@verizon.net.

PRIME PLACE

HOT SPACE

FOR

CUSTOMIZABLE SUITES FROM 500 TO 6,000 RSF
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JORDAN BRILL
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