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T

he federal government has many
programs to help American industry
compete in the export market. To that
end it also performs research on many
foreign markets and makes it available
to American companies so they can
make informed business decisions when
considering entering a new market. Many
of these federal programs and statistics
are available through the US Dept. of
Commerce. The material concerning the
Commerce Department’s offerings was
presented at the 47th St. BID’s Export
Seminar by Anastasia Xenias, Ph.D.,
Senior International Trade Specialist &

Global Team Leader.
Dr. Xenia began her presentation by
informing the standing room only group
that she works for the U.S Commercial
Service which is part of the Commerce
Department. Her agency has trade
specialists in over 100 U.S. cities and 70
countries worldwide. Their mission is to
promote the export of goods and services
from the Unites States, particularly by
small and medium–sized businesses. “We
also help U.S. businesses find qualified
international buyers, distributors and
agents,” said Dr. Xenias. “We can provide
free market research, including trade and
market data, and information on export
regulations. We provide assistance for
companies in finding buyers, including
providing a list of potential buyers. We can

ear Diamond District
Community — as a ma-

jor contributor to the New
York State tax base I’d like
you to know how your tax
dollars are being used.
The fiscal year 2016-17
New York State budget
includes a $1.4 billion increase in school aid and
phases in personal income
tax cuts for most taxpayers,
but adds to state debt, according to a report released
by my office in early May.

The enacted personal
income tax (PIT) rate
reductions will benefit a
large number of taxpayers,
including many small business owners, starting in
2018. The rate reductions,
which amount to half a
percentage point or more
for most taxpayers with
incomes over $26,000, are
to be phased in over eight
years. The enacted budget
allows the highest income
tax rate to expire on Dec.

NY State Comptroller Thomas
DiNapoli

31, 2017, reducing the top
tax rate from 8.82 percent
to 6.85 percent.
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arrange for you to have a list of potential
buyers in foreign markets as well as set
up pre-screened appointments arranged
for you before you travel overseas. We can
provide customized market and industry
briefings with our local trade representatives, and post meeting debriefings with
our trade representatives, and assistance
in developing country and region appropriate follow-up strategies.”
Dr. Xenias strongly suggested that the
attendees of the seminar make use of the
Commerce Department’s services, whether they are experienced exporters thinking of entering new markets or novices
thinking of exporting for the first time.
She can be reached at Anastasia.xenias@trade.gov.
Continued on page 8

State Budget Boosts Education Aid, Increases
Minimum Wage and Cuts Personal Income Taxes

D
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Learn The Process - Get The Forms
Thursday, June 9th, 10AM
580 5th Ave. 20th Fl., Suite 2000, DMIA Conference Room
Limited Seating - Registration Required – Email: info@diamonddistrict.org
Complimentary Kosher Breakfast Provided

O P E D b y N Y S tat e
Comptroller
T h o m a s D i N a po l i

The $1.4 billion increase
i n K-1 2 e d u c a t i o n a s sistance for the coming
school year represents a 6.1
percent increase and ends
the aid reductions schools
faced as part of the state’s
response to fiscal challenges stemming from the
Great Recession. Higher
education also benefited
with new funding for both
the City University of New
York and State University
Continued on page 14
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Legislative Update

New Federal Overtime Rule

I

n 2014, President Obama directed the Secretary of Labor to update the
overtime regulations to reflect the original intent of the Fair Labor Standards
Act, and to simplify and modernize the rules so they are easier for workers
and businesses to understand and apply. The Department has issued a final
rule that will put more money in the pockets of middle class workers – or give
them more free time.
The final rule will:

DIAMOND DISTRICT MONTHLY
580 5th Avenue, Suite 323
New York, NY 10036

•

Raise the salary threshold indicating eligibility from $455/week to $913
($47,476 per year), ensuring protections to 4.2 million workers;

Michael Grumet, Publisher
michaelgrumet@diamonddistrict.org

•

Automatically update the salary threshold every three years, based on
wage growth over time, increasing predictability;

O.O. Barrett, Editor

•

Strengthen overtime protections for salaried workers already entitled to
overtime; and

•

Provide greater clarity for workers and employers.

The final rule will become effective on December 1, 2016, giving employers
more than six months to prepare. The final rule does not make any changes
to the duties test for executive, administrative and professional employees.

Natalia Cheviakova, Administrative Director
info@diamonddistrict.org
Bernard Rapaport, Advertising Sales
adsales@diamonddistrict.org
P: 212-302-5690 F:212-302-7835
Michael Mitchell, Art Director
design@diamonddistrict.org
The Diamond District Monthly is
published monthly by the 47th Street
Business Improvement District.
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LAW OFFICES OF

LEONARD M. WEINER LLC
206 East 38th Street
New York, New York 10016
Telephone (212) 370-1660;
Fax (212) 370-1669
E-Mail: lenlaw@verizon.net

Do you manufacture jewelry for the trade?
Do you provide mountings to the trade?
Do you provide loose diamonds to the trade?
Do you provide loose precious stones to the trade?
I PROVIDE LEGAL COUNSEL
TO THE TRADE!
UCC’s
Corporate Formations
Patriot Act Compliance
Kimberly Compliance
Shareholder Agreements
Security Agreements
Guaranty Agreements
Partnership Agreements
General Legal Counsel
For a comprehensive understanding of the UCC, its impact on
the jewelry industry, and the truly unique services we provide,
visit us on the web at:

Ucc4jewelers.com
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Executive Committee
Harvey Nagin – Nagin Jewelry
President
Steven Grauer – Gold Art 18 KT LLC
Chairman
Dennis Marlow – Solitaire Creations
Secretary
Robert Hadi – Premier Realty, Inc.
Treasurer
Richard Winick – Manny Winick & Son
Richard Friedman – I. Friedman & Sons
Ronnie VanderLinden – Diamex Inc.
Jeffrey Mordekai – Petra Jewelers

BOARD
OF
DIRECTORS

Board Members
S. David Belsky – S.D.Belsky Associates
Chair Audit Committee
Jay Holzer – Dyckmans
Chris Ipek – Altin Realty
Raizy Haas – Extell Development Corp.
Lucy Orozco – Valley National Bank
Matt Selig – Leo Ingwer
John Kocak – Unique Settings
Yale Zoland – Zoland’s
Danielle Azeroual – Premier Realty
Adnan Aydin - Futurama Jewelry Exchange
Jack Elo – The Elo Group
Moris Yero Shalmi – ABC
Alon Mor – Mor Diamonds
Jules Fleischer – Jewelry by Alexander
Sammy Abramov – AA Pearl
Michael Oistacher – Manhattan Gold & Silver
Isaac Chetrit – Yadidi Group
Sunny Yung – Central Management Corp.
Manny Grunberg – M. Grunberg Inc.
Memhet Gulay – City Property Development
Adam Abramson – Abramson Brothers
Sammy Kaufman - Sarine
Eyal Alon - Malca Amit
Eliot Kirschner - Eskay
Ilan Elishayev - SYU Properties, LLC
Bill de Blasio – Mayor
Scott Stringer – New York City Comptroller
Gale Brewer – Manhattan Borough President
Daniel Garodnick – Council Member
John Glaister – Resident
Reuven Kaufman – Diamond Dealers Club
Michael Toback - MJSA
STAFF
Michael Grumet – Executive Director
Natalia Cheviakova – Administrator Director

Certified
Protection

® Professional
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In My Legal Opinion
By Leonard M. Weiner, Esq., PhD.
This is the fifth in a series of columns that deals with contemporary legal
and commercial issues that are currently facing the diamond and jewelry
industry and I invite reader email responses and dialogue regarding the issues
raised. Please see the previous article in the March 2016 edition, page 8.
These articles for information and discussion purposes only and should
not be construed as legal advice, which advice shall be provided only after
entering into a written retainer agreement.

T

he UCC was created specifically to protect you; you
should take every advantage of that right. The filing
of such security interest requires a full understanding of
how the UCC functions, a procedure not generally understood by most attorneys and certainly by most laymen.
Once properly filed, however, it will provide you with the
ability to conduct consignment transactions as a priority
secured creditor.
As mentioned in the previous article, prior to the revisions of Article 9 in 2001, if one wanted to secure his
consignment goods he was required to file both in the
jurisdiction where the customer was organized and in every
jurisdiction where the consignment goods were located.
Thus for example, if one wanted to file on Zales, one had
to file in Delaware where it was organized, in Texas where
it has its main office and in every state it had a store, a
daunting and extremely expensive task.
I indicated above that the filing of such security interest
requires a full understanding of the UCC. Let’s examine
this requirement of filing in the proper jurisdiction. Where
would one file on a corporation that has its main office
located in New York City, and yet is a Delaware corporation? Where does one file on an individual? Where does
one file on a foreign corporation that is doing business in
United States?
Without getting into the complex, and intricate details
of how to determine the proper place to file the UCC-1,
which are beyond the scope of this series of informative
articles, Revised Article 9 of the UCC has eliminated the
former, burdensome and expensive requirement to file in
every jurisdiction where the goods are located and basically
requires that one files where the customer is organized, if it
is a legal entity; if the customer is an individual, where the
individual principally resides; if it is a foreign entity with
a presence in the US and the goods remain in the US, in
Washington DC; if it is a foreign entity organized in a foreign
country and the goods are located in the foreign country,
one could not file in the US and would have determine
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whether such foreign country has a similar securitization
procedure and file there.
OK, we determined what jurisdiction to file the UCC-1
in, are we ready to file? No! Probably the biggest mistake
that filers make when filing UCC’s is they did not file
under the right name of the customer. If you get the name
wrong, including a simple misspelling or filed under a
d/b/a instead of the customer’s legal name as filed in the
customer’s Secretary of State’s office in the state where the
customer is formed, and upon a database search of the
correct name the invalid name does not appear, the entire
filing is invalid and worthless.
It is actually worse than worthless because the filer thinks
he filed properly and extends credit in reliance on the fact
that he has a valid UCC-1, and only finds out it is in fact
invalid during the bankruptcy proceeding when the attorney for the bankrupt denies his claim as a secured creditor.
It is imperative that before filing the UCC-1 that the
exact name of the customer be checked with the records
of the Secretary of State in the state where the customer is
organized to verify its accuracy and also to confirm that
the customer is a domestic entity of that state and not a
foreign (organized in a different state) entity registered to
do business in that state.
I can tell you from experience that many companies
do not know their exact legal names and have countless
times provided me with inaccurate names when asked. I
can also tell you that in the process of filing UCC’s for my
clients, I have come across many misfiled UCC’s which
were invalid, of no legal value, totally unbeknownst to the
filers who mistakenly relied on the filing services or their
attorneys to do the filing properly.
Perhaps you now can understand why I indicated earlier
that the filing of such security interests require a comprehensive understanding of the UCC. No filing service or
general practitioner of law is qualified to provide this level
of experience and knowledge.
Leonard can be reached at lenlaw@verizon.net.

Learn Diamond Grading
Learnthe
Diamond
Grading
From
Creators
of the 4Cs.
from the Creators of the 4Cs.
• Practice with real diamonds graded by GIA
• Learn to grade diamonds consistently and accurately
Enroll in a GIA Diamond Grading Lab class.
• Day, night and Saturday classes available
• Learn to grade diamonds consistently and accurately
• PracticeDiamond
with real diamonds
graded
by GIAin NYC
Upcoming
Grading Lab
Classes
• Improve your skills in just 5 days
Jun
AugGem
15-30
(Night)
• 6-10
Located at International
Tower
Jun 27-Jul 1
Sep 26-30
Jul 11-15
Nov 28-Dec 2
Aug 1-5

Upcoming Classes in NYC

Jan 11-15
Feb 1-5
Feb 22-26
Mar 14-29
(Night) at
Enroll
online
Mar 21-25
Apr 9-May 7 (Sat)

Apr 18-22
May 9-13
May 16-20
Jun 6-10
GIA.edu
Jun 27-Jul 1

Enroll online at GIA.edu
A branch of GIA’s
campus
A branchinofCarlsbad.
GIA’s
Licensed
the New
campus inbyCarlsbad.
York
StatebyEducation
Licensed
the New
Department.
York State Education
Department.

ADT160026_EN_DDJune_Ad_v2.indd 1

Gemological Institute of America, Inc.
50 W 47th Street, 8th Floor
New York Education
New York, NY 10036
50 W 47th Street, 8th Floor
T +1 800 366 8519 T +1 212 944 5900
New York, NY 10036
F +1 212 719 9563
T +1 800 366 8519 T +1 212 944 5900
E nyadmissions@gia.edu
F +1 212 719 9563
GIA.edu
E nyadmissions@gia.edu
GIA.edu
5/16/16 2:08 PM
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BID EXPORT SEMINAR Exports in
pa r t T W O
Featured Markets
2013

Country

2014

Percent Change

In actual dollars

World
Hong Kong
Switzerland
Japan
United Kingdom
Italy
United Arab Emirates
China
Singapore
Thailand
Australia
South Korea
Germany
Saudi Arabia

9,087,872,438

9,747,722,063

7.26%

2,357,005,186

2,886,158,456

22.45%

1,448,358,071

1,720,557,000

18.79%

510,406,395

615,414,380

20.57%

729,436,868

542,044,202

-25.69%

153,340,228

283,541,144

84.90%

298,618,370

237,403,520

-20.50%

259,352,819

201,885,554

-22.16%

93,563,420

155,263,979

65.95%

121,190,240

103,311,774

-14.75%

68,867,683

67,009,971

-2.69%

54,871,799

45,817,978

-16.50%

6,416,229

10,683,919

66.51%

Flow 140,616,473
through BID
Export Seminar
220,192,510
56.59%

Why these countries?
These countries are
among the top importers
of U.S. jewelry and comprise some of the largest
economies in the world.
As already established
markets, these countries
serve as a promising
choice for U.S. exporting
efforts.

$2,357,005,186

Hong Kong

$2,886,158,456
$1,448,358,071
$1,720,557,000

Switzerland
$729,436,868
$542,044,202

UK

Dollar change
in Exports
1st Tier

$510,406,395
$615,414,380

Japan

$298,618,370
$237,403,520

UAE

(2013-2014)
2013

$259,352,819
$201,885,554

Singapore
0

2014

5,000,000

10,000,000

15,000,000

20,000,000

25,000,000

30,000,000

Value in thousands of US Dollars
Hong Kong

22.45%
$153,340,228
18.79%

Italy
Switzerland
Japan
China
UK

-25.69%

Italy
Australia
UAE

$283,541,144

20.57%
$140,616,473

$220,192,510
84.90%

$121,190,240
$103,311,774
-20.50%

China
Thailand
Singapore

$93,563,420
-22.16%

56.59%

$155,263,979

$68,867,683
$67,009,971
-14.75%
$54,871,799 -2.69%
$45,817,978
-16.50%
$6,416,229
$10,683,919

Thailand
South Korea
Australia
South
Korea
Germany
Germany
Saudi Arabia
-40
0

-20
500,000

Resourse: U.S. Commercial Service

0%
1,000,000

Value in thousands of US Dollars
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Dollar change
in
Exports
Percentage
2nd
Tier
change
(2013-2014)
in Featured
Markets
2013

65.95%

66.51%
20

1,500,000

40

60
2,000,000

(2013-2014)
2014
80
2,500,000

100
3,000,000

$298,618,370
$237,403,520

UAE

(2013-2014)

BID
EXPORT $259,352,819
SEMINAR Exports in
Singapore
$201,885,554
pa r t T W O
Featured Markets
0

5,000,000

10,000,000

15,000,000

20,000,000

2013
2014
25,000,000

30,000,000

Value in thousands of US Dollars

$153,340,228

Italy

$140,616,473

China

$283,541,144
$220,192,510

$121,190,240
$103,311,774

Australia

$93,563,420

Thailand

$155,263,979

Dollar change
in Exports
2nd Tier

$68,867,683
$67,009,971

South Korea

$54,871,799
$45,817,978

Germany

(2013-2014)
2013

$6,416,229
$10,683,919

Saudi Arabia
0

500,000

2014
1,000,000

1,500,000

2,000,000

2,500,000

3,000,000

Value in thousands of US Dollars

Resourse: U.S. Commercial Service

RoanokeTrade.com/ATA-Carnet
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Roth IRAs

Roth IRAs Used to Pay for College Education

R

oth IRAs offer significant advantages
compared to 529 Plans. For example,
if a child wants to receive student aid, he
must fill out a Free Application for Federal
Student Aid. This form determines the
amount of Expected Family Contribution
(EFC). The EFC is the amount the government thinks a person should pay for their
own education. The amount is figured on
the assets of the student and his family.
When reporting the assets on the form,
529 assets must be included. This means
that money saved on 529 Plans will be used
to determine the student’s EFC.
This is not the case with Roth IRAs,
which are not considered assets for determining a student’s EFC. Also, there are no
caps to the amount invested in Roth IRAs.

Therefore a person can accumulate large
sums in their Roth IRA and still qualify
for student aid.
Congress wanted to encourage people
to make investments using the 529 Plan so
it gave tax breaks to the use of 529 Plans.
The tax breaks are predicated on the use
of such funds to pay for college education.
As long as the funds are used to pay for
college education expenses the moneys
are tax free. However, if the funds are not
used to pay for college education expenses,
then they are fully taxed and a 10% penalty
also will be added on to the tax.
This is not the case with Roth IRAs. If
the owner of a Rot h IRA does not need to
use the funds to pay for college expenses,
he may use the funds for his retirement

expenses.
The purpose of contributing funds to a
529 Plan is to get a tax-free distribution
of funds in the Plan. The Roth IRA has
the same tax break benefits. If the owner
is 59 1/2 at the time of the distribution
and has held the Roth IRA for five years
or longer, then any moneys withdrawn
from the Roth IRA will be tax-free. This
is true for any use of the funds not only
educational expenses. Roth IRA moneys
can be distributed at any age and are tax
free and penalty free.
In conclusion, Roth IRAs give the owner
more flexibility in using the Roth IRA and
do not exact any penalty or tax liability
(which 529 Plans do) for using the monies
for retirement or any other purpose.

New Small Business Technology Coalition Helps America’s Small Enterprises Go Digital

A

merica’s small business community
is an economic powerhouse. Their
sweat and labor creates two out of every
three new jobs in the U.S. and contributes
almost half of the nation’s economic productivity. Yet the latest research tells us
that less than half of those small businesses have a website and only about half use
digital tools to manage their accounting.
Meanwhile, their larger counterparts are
rapidly adopting these resources and gaining a significant competitive advantage.
That’s why SBA launched the Small
Business Technology Coalition last week
in partnership with Amazon, Box, Facebook, LegalZoom, Microsoft, Salesforce,
and Zenefits: to help ensure America’s
small enterprises have the resources and
tools they need to compete.
This unprecedented partnership will
open the door for America’s 28 million
small enterprises to build the capacity
many of them need to compete. Resources
like these make it easier than ever for entre-
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preneurs to start businesses, innovate, and
scale up in today’s modern economy. And
we’ll continue adding new educational
opportunities and other resources as the
coalition continues to grow.
Through this SBA-led effort, we’ll educate entrepreneurs on topics that include
connecting with customers, integrating
into new market channels, maximizing
online commerce and payment platforms,
simplifying shopping experiences, improving operational efficiency and overall
productivity, and ensuring cybersecurity
protection.
SBA started this effort with our ‘Startup
in a Day’ initiative in mind, coordinating
across federal state and local government
to cut red tape and simplify the process of
starting a business. Now, with the launch
of this coalition, America’s startups will
also have the know-how and access to
training they need to take their first steps
toward success.
The growing popularity of digital en-

terprise software and services has made it
easier than ever for entrepreneurs to start
businesses, innovate, and scale up in today’s
modern economy. Expanding small business access and training with these tools will
mean more successful American startups
that are ready to compete from day one.
Bottom line, this coalition means you
no longer have to do it alone. SBA is harnessing modern business technologies as
part of our mission to find smart, bold,
and accessible solutions for our nation’s
leading job creators: our entrepreneurs
and small businesses.
We look forward to adding new members to this coalition as we work to further
strengthen the SBA as America’s small
business resource. And we stand ready to
help small business owners and entrepreneurs all across the country move their
companies forward.
More information about SBA’s Small
Business Technology Coalition can be
found atwww.sba.gov/techcoalition.
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Fine
Jewelry
Market

Caribbean Vacation Destinations

Overview
Known for their duty free jewelry options, the Caribbean is a
hot market for jewelry exporters.
Sint Maarten: The economy of Sint Maarten is primarily based
in tourism with four fifths of the labor force working for the

tourism sector. Sint Maarten has a GDP per capita of $15,400
(2008 est.) with a GDP(PPP) of $798.3 million (2010 est.). The
low GDP per capita of natives does not reflect the purchasing
power of tourists coming to the island by plane through the
Princess Juliana International Airport or cruise ship.

2012 to 2013

(% Change in value of U.S. exports, HS Code 7113 articles of jewelry & parts, of precious metal or clad)
TOTAL

1

711319—JEWELRY AND PARTS THEREOF; OF OTHER PRECIOUS METALS

0

711311—JEWELRY AND PARTS THEREOF; OF SILVER*

0

711320—JEWELRY AND PARTS; BASE METAL CLAD WITH PRECIOUS METALS

663

Value in thousands of US Dollars

100,000,000
$90,344,192

80,000,000
$74,932,966
60,000,000

YTD EXPORT VALUE
OF HS 7113:
SINT MAARTIN

$70,416,551

YTD(MAR) 2012

40,000,000

YTD(MAR) 2013
YTD(MAR) 2014

20,000,000
0

30,000,000

Value in thousands of US Dollars

YEAR TO DATE EXPORT VALUE OF HS 7113 FOR SINT MAARTIN
Item

25,000,000

$25,992,085

$25,540,404

$26,786,161

YTD [MAR] 2012 YTD [MAR] 2013 YTD [MAR] 2014

15,000,000
711311—JEWELRY
AND PARTS THEREOF; OF SILVER

YTD EXPORT VALUE
70,416,551
90,344,192
OF HS 7113:
74,189,460
69,412,988
88,620,437
DOMINICAN
REPUBLIC
739,406
948,526
985,191

711320—JEWELRY AND PARTS; BASE METAL CLAD W PREC METAL

4,100

TOTAL

20,000,000

711319—JEWELRY AND PARTS THEREOF; OF OTH PRECIOUS METAL

10,000,000

5,000,000
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74,932,966

YTD(MAR) 2012

55,037

YTD(MAR) 2013
YTD(MAR) 2014

738,564

Fine
Jewelry
Market

Caribbean Vacation Destinations

Value in thousands of US Dollars

Dominican Republic: The Dominican Republic has a GDP per
capita of $9,700 (2013 est.) with a GDP(PPP) of $101 billion (2013
est.). The tourism industry, as well as the industries of telecommunications and other services, has grown substantially in the past
few years.100,000,000
The Dominican Republic is a country with large levels
of wealth disparity, similar to Mexico, as reflected in their GDP

and GDP per capita.
The Dominican Republic has seen growth in the demand for U.S.
silver based jewelry, but a decrese in U.S. jewelry of base metal
clad in fine metal. The market for U.S. jewelry made of gold and
other precious metals has largely remained the same, but making
up around 95.5 percent of U.S. jewelry export value to Mexico.

$90,344,192

YTD EXPORT VALUE
OF HS 7113:
$70,416,551
2012 to 2013
60,000,000
(% Change in value of U.S. exports, HS Code 7113 articles of jewelry & parts, of precious
metal or clad)
SINT MAARTIN
TOTAL

80,000,000

$74,932,966

YTD(MAR) 02012

40,000,000

711319—JEWELRY AND PARTS THEREOF; OF OTHER PRECIOUS METALS*

YTD(MAR) 02013

711311—JEWELRY AND PARTS THEREOF; OF SILVER*

YTD(MAR) 23
2014

20,000,000

711320—JEWELRY AND PARTS; BASE METAL CLAD WITH PRECIOUS METALS

-8

0

Value in thousands of US Dollars

30,000,000
25,000,000

$25,992,085

$25,540,404

$26,786,161

YTD EXPORT VALUE
OF HS 7113:
DOMINICAN REPUBLIC

20,000,000
15,000,000

YTD(MAR) 2012
10,000,000

YTD(MAR) 2013
YTD(MAR) 2014

5,000,000
0

YEAR TO DATE EXPORT VALUE OF HS 7113 FOR THE DOMINICAN REPUBLIC
Item

YTD [MAR] 2012 YTD [MAR] 2013 YTD [MAR] 2014

TOTAL

25,992,085

25,540,404

26,786,161

711319—JEWELRY AND PARTS THEREOF; OF OTH PRECIOUS METAL*

25,103,537

24,052,514

25,584,343

711311—JEWELRY AND PARTS THEREOF; OF SILVER

888,548

1,481,318

860,917

711320—JEWELRY AND PARTS; BASE METAL CLAD W PREC METAL

0

6,572

340,901
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State Budget Boosts Aid, Increases Minimum Wage and Cuts Taxes
of New York, including increases for
community college-based grants,
hospitals and capital needs.
The budget also creates a paid family
leave program supported with employee payroll deductions, starting in
January 2018, and increases the state
minimum wage over a period of years
depending on location.
The budget raises the state minimum
wage for New York City employers
with at least 11 employees to $11 at the
end of 2016, $13 a year later and $15 at
the end of 2018.
The budget provides more than $8.7
billion in new state-supported debt authorizations, an increase of 7.1 percent
from previously authorized levels.
Newly authorized borrowing includes
approximately $1.8 billion for statewide economic development as well
as another $1 billion for the Jacob K.
Javits Convention Center expansion,
more than $1.5 billion for housing, and
other increases for transportation,

environment and higher education
projects, among others.
The budget increases the bonding
authorization for the Metropolitan
Transportation Authority by $13.6
billion, representing a 32.5 percent
increase over the currently authorized level. With this increase, the
state commits $7.3 billion on top of
the $1 billion committed last year.
However, there is currently no specific funding plan for how the state will
honor this commitment. The budget
also includes a commitment to spend
$25.2 billion on other transportation
needs through the Department of
Transportation.
With regard to New York City, the
budget increases education aid for city
schools by $525 million in city Fiscal
Year 2017. Other provisions include a
change in the use of certain city sales
tax revenues that will cost the city
$600 million over the next three years.
The state budget affects small busi-
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nesses in varied ways – providing resources for an education system that
prepares the workforce of tomorrow,
helping to keep New Yorkers healthy,
and supporting essential transportation systems, to name just a few.
Small business, in turn, is critical to
our economy. In New York City, businesses with fewer than 20 employees
provide more than eight of every 10
jobs, according to a report my office
issued in March.
While the state’s financial footing is
currently sound, much of this is due
to non-recurring resources such as
monetary settlements and the timing
of spending. There are open questions
regarding the use of lump sum appropriations, transparency in budget
negotiations, budget reserves, debt
practices and capital planning. I have
recommended reforms to address
each of these concerns, and urge the
Governor and Legislature to act on my
proposals as soon as possible.
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